RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Income Statement for the Second Quarter ended 30 June 2005

These figures have not been audited


2005
2005
2004
2004


Current 
Year-to-Date
Comparative
Year-to-Date


Qtr ended
ended
Qtr ended
Ended


30 June
30 June
30 June
30 June


RM
RM
RM
RM

Revenue
34,182,681
63,052,769
28,579,493
55,004,120

Operating Expenses
(29,858,528)
(54,485,013)
(24,936,694)
(48,086,963)

Other Operating Income
60,904
60,904
42,366
82,023

Profit From Operations 
4,385,057
8,628,660
3,685,165
6,999,180

Finance Costs
(284,654)
(487,370)
(156,711)
(318,951)

Investing Results
-
-
-
-

Profit Before Tax
4,100,403
8,141,290
3,528,454
6,680,229

Taxation
(601,730)
(1,414,341)
(561,997)
(1,039,820)

Profit After Tax
3,498,673
6,726,949
2,966,457
5,640,409

Minority Interest
(42,006)
(43,224)
(303,411)
(588,428)

Net Profit For The Period
3,456,667
6,683,725
2,663,046
5,051,981

EPS *  – Basic
Sen
5.08
9.81
4.31
8.17


    Diluted
Sen
4.94
9.55
4.26
8.08

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

* The earnings per share for the quarter ended 30 June 2004 has been adjusted retrospectively for Bonus Issue of 1 for 3 completed in November 2004.

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Balance Sheets as at 30 June 2005

These figures have not been audited.


Quarter Ended
Year Ended


30 June 2005
31 December 2004


RM
RM

Property, Plant & Equipment
60,864,754
57,797,998

Intangible Assets
2,854,150
2,914,875

Investments in Associate and Joint Ventures
-
-

Other Investments
-
-

Current Assets :

Inventories
36,767,189
32,342,131

Debtors 
26,149,645
23,076,772

Cash & Cash Equivalents
5,151,972
2,633,794


--------------
--------------


68,068,806
58,052,697


--------------
--------------

Current Liabilities:

Trade & Other Creditors
12,523,520
19,284,182

Overdraft & Short Term Borrowings
11,259,274
2,683,000

Taxation
69,016
-


--------------
--------------


23,851,810
21,967,182


--------------
--------------

Net Current Assets/(Current Liabilities)
44,216,996
36,085,515


---------------
--------------



107,935,900
96,798,388


=========
========

Share Capital
76,159,101
65,307,733

Reserves
24,431,242
14,388,322


--------------
--------------

Shareholders’ Fund
100,590,343
79,696,055

Minority Interest
2,743,224
-


Long Term Liabilities

Borrowings
-
-

Bonds 2000/2005
-
12,500,000

Other Deferred Liabilities
4,602,333
4,602,333


---------------
--------------



107,935,900
96,798,388


=========
========

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Cash Flow Statements for the Quarter ended 30 June 2005

These figures have not been audited


2005
2004



Six months
Year 


ended
ended


30 June
31 December


RM
RM

Net Profit Before Tax
8,141,290
13,052,988

Adjustment for non-cash flow:-

Depreciation of property, plant and equipment
5,031,381
9,250,631

Finance costs
487,370
653,768

Amortisation of goodwill
60,726
121,453

Expenditure carried forward written off
-
-

Interest income
(60,904)
(89,023)

Allowance for bad debts
-
-

Gain on disposal of property, plant and equipment
-
(19,088)


-------------
-------------


5,518,573
9,917,741

Operating profit before changes in working capital
13,659,863
22,970,729

Changes in working capital

Net change in current assets [Decrease/(Increase)]
(7,667,783)
(12,813,152)

Net change in current liabilities [(Decrease)/Increase]
(2,199,108)
3,860,816


-------------
-------------


(9,866,891)
(8,952,336)

Income tax paid
(1,175,475)
(2,475,885)

Net cash flows from operating activities
2,617,497
11,542,508

Investing Activities

Equity investment 
-
(4,800,000)


Proceeds from disposal of property, plant & equipment
-
24,786

Proceeds from minority shareholders
2,700,004
-

Expenditure carried forward capitalised
-
-

Interest on fixed deposits received
60,904
89,023

Purchase of property, plant & equipment
(8,098,137)
(12,869,755)


-------------
-------------


(5,337,229)
(17,555,946)

Financing Activities

Proceeds from issuing of shares
19,526,080
8,107,876

Proceeds from bills payable
8,048,000
2,683,000

Repayment of bonds
(12,500,000)
-

Dividend paid
(9,877,074)
(6,529,849)

Finance costs paid
(487,370)
(653,768)


-------------
-------------


4,709,636
3,607,259

Net change in cash and cash equivalents
1,989,904
(2,406,179)

Cash and cash equivalents at beginning of year
2,633,794
5,039,973

Cash and cash equivalents at end of period
4,623,698
2,633,794


========
========

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Statements of Changes in Equity for the Quarter ended 30 June 2005

These figures have not been audited


Non-Distributable Reserve


-------------------------------



Reserve on 
Share 


Share Capital
Consolidation
Premium
Retained Profits
Total


RM
RM
RM
RM
RM

Six months ended

30 June 2005

Balance as at 01 January 2005  
65,307,733
3,380,178
484,120
10,524,024
79,696,055

Net Profit for the period
-
-
-
6,683,725
6,683,725

Exercise of options under ESOS
677,000
-
331,730
-
1,008,730

Exercise of warrants
10,174,368
-
8,342,982
-
18,517,350

Dividends
-
-
-
(5,315,520)
(5,315,520)


--------------
------------
------------
--------------
---------------

Balance at end of period
76,159,101
3,380,178
9,158,832
11,892,229
100,590,343


========
=======
=======
========
=========

Six nonths ended 


30 June 2004

Balance as at 01 January 2004
44,924,400
3,380,178
2,153,200
19,332,325
69,790,103

Net Profit for the period
-
-
-
5,051,981
5,051,981

Exercise of options under ESOS
965,400
-
617,856
-
1,583,256

Dividends
-
-
-
(3,304,066)
(3,304,066)


--------------
------------
------------
--------------
-------------

Balance at end of period
45,889,800
3,380,178
2,771,056
21,080,240
73,121,274


========
=======
=======
========
========

(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2004)

EXPLANATORY NOTES :
1) 
Basis of Preparation
The unaudited interim financial statements have been prepared in accordance with FRS134 Interim Financial Reporting. 

The accounting policies and methods of computation adopted are consistent with those adopted in the audited financial statements for the year ended 31 December 2004.

2)
Annual Audit Report
The audit report of the audited financial statements for the year ended 31 December 2004 was not subject to any qualification.

3) 
Seasonality or cyclicality of interim operations

The Group’s products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group’s products may fluctuate with the seasons. Generally, demand is stronger in the 2nd half of the year.

4)
Extraordinary and exceptional items

There were no extraordinary and exceptional items of an unusual nature affecting the Group’s assets, liabilities, equity, net income or cash flows in the interim financial statements ended 30 June 2005.

5) 
Changes in material estimates

There were no material changes in the nature and amount of estimates used in the current quarter and interim financial statements ended 30 June 2005 as reported in prior interim period of the current financial year or prior financial year.

6)
Movement of debt and equity securities

(i)
During the financial year-to-date, the Company issued a total of 677,000 ordinary shares of RM1.00 each under the Executive Share Option Scheme (“ESOS”) at an issue price of RM1.49 per share; and 

(ii)
A total of 10,174,368 warrants were exercised and converted into ordinary shares of RM1.00 each in the Company at an exercise price of RM1.82 per warrant. The warrants expired on 27 May 2005.

7)
Dividends

A first interim dividend of 10 sen gross less 28% tax per ordinary share of RM1.00 each for the current financial year was declared on 15 February 2005 and paid on 13 May 2005.

8)
Segmental Reporting

No segmental reporting is presented as the Group is solely involved in the manufacturing and sales of rubber gloves.

9)
Valuation of property, plant and equipment


There have been no amendments for the valuation of property, plant and equipment for the current year’s interim financial statements as compared to the previous audited annual financial statements.

10)
Material events subsequent to the end of the interim period

No significant event has occurred between 30 June 2005 and the date of this announcement, which will materially affect the earnings or income of the Group.

11)
Changes in the composition of the Group

(i)
During the current quarter, the Company subscribed an additional 7,394,394 ordinary shares of HKD 1.00 each in Pioneer Vantage Limited, Hong Kong, a subsidiary of the Company, for a total consideration of HKD7,394,394. The paid-up share capital of Pioneer Vantage Limited is now HKD12,324,000 and the Group’s equity interest remained at 60%;

(ii)
The Company also acquired 6 ordinary shares of RM1.00 each in Biogreen Growth Sdn Bhd, representing 60% equity interest. Biogreen Growth Sdn Bhd is currently a dormant company.

12)
Contingent liabilities


There were no changes in contingent liabilities or assets since the last annual balance sheet date i.e. 31 December 2004.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

1)
Review of the Performance of the Company and its principal subsidiaries for the current quarter 
The Group achieved a turnover of RM34.18 million for the second quarter ended 30 June 2005 (2004:RM28.58 million), which is an increase of 20%. Group pretax profit also increased by 16% to  RM4.10 million compared with RM3.53 million in the corresponding quarter of year 2004.

The higher pretax profit is mainly due to higher unit sales and better prices for both general purpose and industrial gloves.

2)
Material change in the profit before tax of the current quarter compared with preceding quarter 

Sales for the second quarter amounted to RM34.18 million as compared to RM28.87 million reported for the first quarter of 2005. The pre-tax profit increased slightly from RM4.04 million in the previous quarter to RM4.10 million in the current quarter. 

3)
Current year prospects 

Based on the performance of the first half of the year, prospects for the Group in 2005 should be better than 2004.

Meanwhile, efforts are continuing to implement fuel saving measures, improve production efficiencies and develop new products with better margins. Factory expansion in China has started with site preparation and building construction. 

4)
Comparison of actual profit against forecast profit
No profit forecast or profit guarantee has been issued for the current quarter.

5)
Taxation

Current quarter ended
6 month cumulative for


30 June 2005
financial year-to-date


(RM)
(RM)


Current year
601,730
1,414,341

Deferred tax
-
-


--------------
--------------


601,730
1,414,341


========
========

Effective tax rate
15%
17%

The effective tax rate is lower than the statutory income tax rate of 28% because of the utilisation of unabsorbed capital allowances by one of the subsidiary companies undertaking the new production lines.

6)
Profit/(losses) on sale of unquoted investments and/or properties
There is no sale of unquoted investments and/or properties respectively for the current quarter.

7)
Purchase/disposal of quoted securities

There is no purchase and/or disposal of quoted securities for the current quarter.

8)
Status of corporate proposals

On 22 April 2005, the Company announced its proposal for the early second and final redemption of RM12,500,000 nominal amount of 5% redeemable unsecured bonds 2000/2005 issued on 28 November 2000. The company obtained approval from the Securities Commission on 24 May 2005 and the proposed early and final redemption was subsequently completed on 01 July 2005. The Company has no other bonds outstanding.

9)
Group Borrowings and debt securities


As at 30 June 2005


Secured
Unsecured


(RM)
(RM)

Short Term
-
11,259,274

Long Term 
-
-


------------
-------------


-
11,259,274


=======
========

10)
Off Balance Sheet Financial Instruments


There are no off balance sheet financial instruments for the current quarter.

11)
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date.

12)
Dividend
A first interim dividend of 10 sen gross less 28% tax per ordinary share of RM1.00 each for the current financial year was declared on 15 February 2005 and paid on 13 May 2005.

13)
 Earnings per share

2005
2004


6 month 
6 month 


cumulative ended
cumulative ended


30 June 2005
30 June 2004


RM
RM

Basic:

Net profit attributable to ordinary
6,683,725
5,051,981

shareholders




Shares
Shares

No. of ordinary shares in issue as at
65,307,733
44,924,400

01 January

Effect of Bonus Issue
-
16,079,933

Effect of the exercise of ESOS and
2,799,136
819,133

Warrants
-------------
-------------


68,106,868
61,823,466


========
========


Sen
Sen

Basic earnings per share (EPS)
9.81
8.17


RM
RM

Fully diluted:

Net profit attributable to ordinary
6,683,725
5,051,981

shareholders




Shares
Shares

Weighted average number of
68,106,868
61,823,466

ordinary shares in issue



ESOS:

No. of unissued shares
13,658,164
16,411,599

No. of shares that would have been
(11,794,115)
(15,720,546)

issued at fair value



-------------
--------------

Adjusted weighted average number of
69,970,917
62,514,519

ordinary shares for calculating fully diluted
========
========

earnings per ordinary share


Sen
Sen

Fully diluted earnings per share
9.55
8.08

* The EPS for year 2004 has been adjusted for bonus issue on 29 November 2004 in which a total of 16,079,933 bonus shares were issued. As a result, EPS for basic and fully diluted were adjusted accordingly from 8.27 sen and 8.19 sen to 8.17 sen and 8.08 sen respectively.

By order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

21 July 2005

